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".social purposes that embody
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Such “are the poles-apart
assessments -made 'of
mushrooming impact — sb= .

cxal economic and otherwise .

~ "\ ' — that private foundations
*  Thave on American lile.
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“the Central Intelligence !
<Agency uscd certain founda-
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Except for the behemoths"
such as the.”

.among them,
. Ford and Rockefeller Found-
ations, they dispense with
little notice millions of dol-.

- lars annually to fund a wide .

range of activity.

Clearly, a number of found- -~

ations operate as tax dodges,

<and there has been mounting -
. from 1951 through 1964. He |

- criticism of such operations.
-'There is crxtxcxsm, too, of.
“other, more 'subtle impacts .

. can life.

. ca has benefited from the
~ work of foundations.
- has been done for the -public
good that otherwise would
not have been done, -
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’said he will urge changes to
' .deal with such abuses.
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moratormm on grantlng new
tax exemptions to founda-
tions and proposed a pack-
azs of swuepmﬂ' limitations,
wain B mmowng doendsfions
to a 25-year life.

t3 thair relative oio-
scuTity, the foundations gone
r controversy, chiefly ..
their tax-exemptions. |
Under the law, the founda-'
tlen's Income is not  taxed
and its ‘supporiers can.. de-
duct donations 'from‘ thelr: 575 foundations he reviewed,
taxes. ~ assessing them §$28 mllllon in
- Government omc:als from taxes.
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| “ty to or from the organiza-
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As & xemedy, the Treasury
advanced proposals of .
own. It would tackle the,
prroblem of foundation in-
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“foundation “a’
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the robber barons at’ the
turn of the century.” R

For his small business sub-
committee, Patman studied
' activities of
more than 3500 foundatiohs f

turned up some glaring exam-'1{
ples of potential tex abuse. s

To Patmah, his studies
that “the  Internal
Revenue: Service had  been
woefully ,lax in enforcing
-safeguards " against 1
“foundation tax abuse; that™y
foundations had piled up un-, b

i ey, giving them top much- . '

. econorhic ‘power. and unper11-1
ing small busmess. : Ly

Va.in 1or a.

i
1
+
}
|
l

yo called in

~

- to 25 per cent. Of the 1,300
- foundations  surveyed, 109
i-reported they owned 20 per .
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i 'The Treasury - proposals
| drew chilly responses from
[Patman .who regards .them
as too soft,’and. from most ;
j foundations, whoview them
I'as destructive. o

“No hedrings, are likely on
[the proposals until July at -
the earljest Dbecause  of the.
{Ways and ' Means Commit- |

itee's jammed calendar, Some,
--fCapitol Hill sources belleve ai

ispecial message’ from. Presi-ép
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‘to spark any concerted ef.
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